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In contract law, compensation for losses arising from the breach of contractual
obligations constitutes a primary mechanism for protecting the contracting
parties’ legitimate expectations. Alongside expectation damages and restitution, a
distinct category known as “reliance damages” addresses losses incurred when a
party reasonably relies on the formation or performance of a contract. While
common law systems explicitly recognize reliance damages to advance
contractual justice, Iranian statutory law and traditional jurisprudential texts do
not explicitly employ this term. Nevertheless, foundational principles of Islamic
jurisprudence—namely qa ‘idat la darar (the principle of harm prevention),

qa ‘idat al-ghurar (the principle of deceit/misleading action), and ¢a ‘idat al-
tasbib (the principle of indirect causation)—offer robust jurisprudential and legal
grounds for recognizing and enforcing this remedy.

Utilizing a descriptive-analytical methodology applied to classical Imami
jurisprudence and modern Iranian positive law, this study examines the legal
feasibility of institutionalizing reliance damages within the Iranian legal system.
The research concludes that providing full remedy for reliance-based losses
requires either legislative reform or a broader judicial interpretation of existing
legal doctrines.
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